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Independent Auditor’s Report 

The Board of Trustees and Citizens’ Oversight Committee 
San Francisco Community College District 
San Francisco, California 

Report on the Audit of the Financial Statements 

KƉŝŶŝŽŶ 

We have audited the financial statements of the General Obligation Bond Funds (Election of 2005 and 
Election of 2020) of San Francisco Community College District (the District), as of and for the year ended 
June 30, 2023, and the related notes to the financial statements, as listed in the table of contents. 

In our opinion, the accompanying financial statements referred to above present fairly, in all material 
respects, the financial position of the General Obligation Bond Funds (Election of 2005 and Election of 
2020) of San Francisco Community College District, as of June 30, 2023, and the changes in its financial 
position for the year then ended in accordance with accounting principles generally accepted in the 
United States of America. 

�ĂƐŝƐ�ĨŽƌ�KƉŝŶŝŽŶ�

We conducted our audit in accordance with auditing standards generally accepted in the United States 
of America (GAAS) and the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States (Government Auditing Standards). 
Our responsibilities under those standards are further described in the Auditor’s Responsibilities for the 
Audit of the Financial Statements section of our report. We are required to be independent of the 
District, and to meet our other ethical responsibilities, in accordance with the relevant ethical 
requirements relating to our audit. We believe that the audit evidence we have obtained is sufficient 
and appropriate to provide a basis for our audit opinion. 

�ŵƉŚĂƐŝƐ ŽĨ�DĂƚƚĞƌ 

As discussed in Note 1, the financial statements present only the General Obligation Bond Funds 
(Election of 2005 and Election of 2020), and do not purport to, and do not, present fairly the financial 
position of the District as of June 30, 2023, and the changes in its financial position for the year then 
ended in accordance with accounting principles generally accepted in the United States of America. Our 
opinion is not modified with respect to this matter. 
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General Obligation Bond Funds (Election of 2005 and Election of 2020) of the District’s internal control 
over financial reporting or on compliance. That report is an integral part of an audit performed in 
accordance with Government Auditing Standards in considering the General Obligation Bond Funds 
(Election of 2005 and Election of 2020) of the District’s internal control over financial reporting and 
compliance. 

Rancho Cucamonga, California 
March 13, 2024 
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San Francisco Community College District 
General Obligation Bond Funds (Election of 2005 and Election of 2020) 

Balance Sheets 
June 30, 2023 

2005 2020 
Election Election Total 

Assets 
Cash and investments 863,150 $          215,695,025 $ 216,558,175 $ 

Liabilities and Fund Balances 

Liabilities 
Accounts payable 768,475 $          15,516,509 $    16,284,984 $    

Fund Baľ 
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San Francisco Community College District 
General Obligation Bond Funds (Election of 2005 and Election of 2020) 

Notes to Financial Statements 
June 30, 2023 

Note 1 - Summary of Significant Accounting Policies 

The accounting policies of San Francisco Community College District (the District) General Obligation Bond Funds 
(Election of 2005 and Election of 2020) conform to accounting principles generally accepted in the United States 
of America as prescribed by the Governmental Accounting Standards Board (GASB). The General Obligation 
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San Francisco Community College District 
General Obligation Bond Funds (Election of 2005 and Election of 2020) 

Notes to Financial Statements 
June 30, 2023 

Encumbrances 

The District utilizes an encumbrance accounting system under which purchase orders, contracts, and other 
commitments for the expenditure of monies are recorded in order to reserve that portion of the applicable 
appropriation. Encumbrances are liquidated when the commitments are paid and all outstanding encumbrances 
lapse at June 30. 

Estimates 

The preparation of financial statements in conformity with accounting principles generally accepted in the 
United States of America requires management to make estimates and assumptions that affect the reported 
amounts of assets, liabilities, disclosure of contingent assets and liabilities at the date of the financial 
statements, and the reported amounts of revenues and expenditures during the reporting period. Actual results 
could differ from those estimates, and those differences could be material. 

Fund Balance 
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San Francisco Community College District 
General Obligation Bond Funds (Election of 2005 and Election of 2020) 

Notes to Financial Statements 
June 30, 2023 

Investment in County Treasury Investment Pool 

In accordance with the California Community Colleges Budget and Accounting Manual, the District maintains 
substantially all of its cash in the County Treasury as part of the common investment pool. The District is 
considered to be an involuntary participant in an external investment pool. The fair value of the District’s 
investment in the pool is reported in the accompanying financial statements at amounts based upon the 
District’s pro-rata share of the fair value provided by the County Treasurer for the entire portfolio (in relation to 
the amortized cost of that portfolio). The balance available for withdrawal is based on the accounting records 
maintained by the County Treasurer, which are recorded on the amortized cost basis. The District’s investment 
in the County Treasury is measured at fair value on a recurring basis which is determined by the fair value per 
share of the underlying portfolio determined by the program sponsor. Positions in the investment pool are not 
required to be categorized within the fair value hierarchy. 

General Authorizations 

Limitations as they relate to interest rate risk, credit risk, and concentration of credit risk are indicated in the 
schedules below: 

Maximum Maximum Maximum 
Remaining Percentage Investment 
Maturity of Portfolio in One Issuer 

Local Agency Bonds, Notes, Warrants 5 years None None 
Registered State Bonds, Notes, Warrants 5 years None None 
U.S. Treasury Obligations 5 years None None 
U.S. Agency Securities 5 years None None 
Banker's Acceptance 180 days 40% 30% 
Commercial Paper 270 days 25% 10% 
Negotiable Certificates of Deposit 5 years 30% None 
Repurchase Agreements 1 year None None 
Reverse Repurchase Agreements 92 days 20% of base None 
Medium-Term Corporate Notes 5 years 30% None 
Mutual Funds N/A 20% 

�  
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Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or significant deficiencies and therefore, material weaknesses or significant deficiencies may 
exist that have not been identified. We identified a deficiency in internal control, described in the 
accompanying Financial Statement Findings as item 2023-001 that we consider to be a material 
weakness. 

Report on Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the District’s General Obligation Bond Funds 
(Election of 2005 and Election of 2020) financial statements are free of material misstatement, we 
performed tests of its compliance with certain provisions of laws, regulatistĿ a iaƬ 
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San Francisco Community College District 
General Obligation Bond Funds (Election of 2005 and Election of 2020) 

Financial Statement Findings 
June 30, 2023 

Recommendation 

We recommend that all account balances are reconciled and reviewed by appropriate personnel 
prior to closing the fiscal year ledgers to ensure proper financial reporting. All journal entries 
posted to the ledger should be reviewed and approved by appropriate personnel. Additionally, 
policies and procedures should be implemented to ensure that these accounts are reconciled 
and reviewed throughout the year on a regular basis in order to facilitate timely and accurate 
reporting at year-end. 

Views of Responsible Officials and Corrective Action Plan 

The district has gone through a number of personnel changes in the fiscal office, and just 
recently hired an Associate Vice Chancellor for Budget and Accounting to monitor and oversee 
accounting activity and the year end close. This person is responsible to see that account 
reconciliations, journal entries, and accruals are performed timely and that these are done 
routinely. Monthly monitoring will be implemented to ensure that these activities are done in a 
timely manner. 
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San Francisco Community College District 
General Obligation Bond Funds (Election of 2005 and Election of 2020) 

Summary Schedule of Prior Audit Findings 
June 30, 2023 

There were no audit findings reported in the prior year’s Schedule of Findings and Questioned Costs. 
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The 2020 Bonds were authorized to be issued by a resolution adopted by the City and County Board of 
Supervisors adopted on April 17, 2020, pursuant to resolutions of the Board of Trustees of the District adopted 
on September 26, 2019 (the Series A Resolution). The District received authorization at an election held on 
March 3, 2020, to issue Bonds of the District in an aggregate principal amount not to exceed $845,000,000 to 
finance specific construction and renovation projects approved by eligible voters within the District. The 
proposition required approval by at least 55% of the votes cast by eligible voters within the District (the 2020 
Authorization). The District received net proceeds of $300 million from the Bond Series A under the 2020 
Authorization. 

Purpose   

The net proceeds of the Bonds issued under the 2005 Auth
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Procedure D - Review of Project Budgets and Compliance with Board Approvals for Projects 

Obtain the approved budgets for each project in place during year ended June 30, 2023, and assess the District’s 
compliance with budget monitoring and communication to the Board of Trustees when project costs have 
exceeded approved budgets. Prepare a schedule of projects, the approved budget, and costs incurred through 
June 30, 2023, with an analysis of funds overspent or available for future expenditure.  

The following schedule represents the final amended budget by project for the Bond Funds: 

Original Amended Expected 
Project Project Actual Future 
Budget Budget Expenses Variance Expenses 

New Mission Campus              34,587,000 $         93,663,755 $         93,663,755 $     -$                        -$                        
Chinatown 59,544,000           140,784,203         140,784,203     -                         -                         
Acquisition of Evans Campus -                             
and Seismic Retrofitting 9,161,046             17,601,528           17,601,528       -                         -                         

Computer Network 25,883,145           24,566,582           

    ����������������������������������������������������������������������������
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Project 
Final Budget 
by Project 

New Mission Campus 93,663,755 $       
New Chinatown/No. Beach Campus 140,784,203       
Acquisition of Evans Campus and Seismic Retrofitting 17,601,528          
Completion of Computer Network and Electrical Upgrades 24,566,582          
Renovation and Remodeling of Aging Facilities and Access for Disabled - Phase II 84,613,614          
Joint Use Academic Facility for Child Dev, Health Care Studies, and Teacher Training 69,530,747          
Community Health and Wellness Center Excluding Student Health Services and Child 82,155,907          
Balboa Reservoir-Infrastructure 3,208,517            
Acquisition and Improvements for Parcel Adjacent to Ocean Campus 5,437,332            
Community Performing, Cultural, and Media Arts Center 34,809,796          
Child Development Center 4,160,805            
Student Health Services 11,323,198          
New Student Development Center 5,859,035            
Stem Cell Center 5,287,079            
John Adams Retrofit and Remodel 47,429,880          
Diego Rivera Theater 181,300,000       
STEAM Center 155,250,000       
Student Success Center 128,100,000       
Science Hall Academic Building Renovation 87,000,000          
Cloud Hall Academic Building Renovation 87,000,000          
Creative Arts Extension -                       
Child Care Center 11,500,000          
Swing Space 7,500,000            
Ocean Campus Utility Infrastructure 15,865,000          
Ocean General Campus Wide Improvements 8,900,000            
Rush Stadium Turf Field Replacement 2,000,000            
750 Eddy Street Seismic and Code Upgrade 7,369,000            
Evans Center Renovation 25,000,000          
Education Center at 15Ί aann

7000,000,000 
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Project Actual Expenses 

New Mission Campus 93,663,755 $          
New Chinatown/No. Beach Campus 140,784,203          
Acquisition of Evans Campus and Seismic Retrofitting 17,601,528            
Completion of Computer Network and Electrical Upgrades 24,566,582            
Renovation and Remodeling of Aging Facilities and Access for Disabled - Phase II 84,613,614            
Joint Use Academic Facility for Child Dev, Health Care Studies, and Teacher Training 69,530,747            
Community Health and Wellness Center Excluding Student Health Services and Child 82,155,907            
Balboa Reservoir-Infrastructure 3,208,517              
Acquisition and Improvements for Parcel Adjacent to Ocean Campus 5,437,332              
Community Performing, Cultural, and Media Arts Center 34,809,796            
Child Development Center 4,160,805              
Student Health Services 11,323,198            
New Student Development Center 5,859,035              
Stem Cell Center 5,287,079              
John Adams Retrofit and Remodel 47,429,880            
Diego Rivera Theater 4,848,499              
STEAM Center 59,098,462            
Student Success Center 22,997,023            
Cloud Hall Academic Building Renovation 496,420                  
Child Care Center 20,182                    
Ocean Campus Utility Infrastructure 283,587                  
Ocean General Campus Wide Improvements 155,589                  
Rush Stadium Turf Field Replacement 1,763,988              
750 Eddy Street Seismic and Code Upgrade 904,742                  
Evans Center Renovation 2,324,604              
IT Infrastructure 656,341                  
Program Administration Costs 5,441,005              

  Total 729,422,420 $        
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San Francisco Community College District 
General Obligation Bond Funds (Election of 2005 and Election of 2020) 




